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43
OIL AND GAS LEASE

(QUARTERLY RENTAL)

A GREEMENT m a de th is............... .... ......... ......
..................... d ay of ................

....................................................................., 1 between

postoffice......................
. ....... ......... ...

... ......... ...., party or parties of the first part, designated her,ein as "lessor," and
. ........... ...............

.............. .....of.....

........... .........
.......party ofthe second part, designated herein as "lessee"

WITNESSETH: That the lessor, for and in consideration of the sum of.....
...

....... O..........($..
.................................) Dollars, in hand paid by the lessee, receipt of which is hereby acknowledged, and the covenants andagreements herein contained on the part of the lessee to be paid, kept and performed, has demised, leased and let, and by thesepresents does demise, lease and let unto the said lessee, his heirs, executors, administrators and assigns, exclusively, for the soleand only purpose of operating for and producing oil and gas thereon and therefrom, together with rights of way, easements andservitudes for pipe-lines, telephone and telegraph lines, for tanks, powerhouses, stations, gasoline plant, and fixtures for produc-ing, treating and caring for such products, and housing and boarding employees, and any and all rights and privileges necessary,incident to or convenient for the economical operation of said land alone or conjointly with neighboring lands, for oil and gas,with right for such purposes to the free use of oil, gas or wa,ter from said lands (but not from lessor's water wells) and woodand timber therefrom for fuel in conducting drilling operations thereon, and with the right of removing, either during or after theterm hereof, all and any property and improvements placed or er cted n the premises by the lesse , inc ding the right to pull all

casing, said land being situated in the County of..................... ....
.-........

............, State of................ ....... ............. ..... ...

and more particularly described as follows:.....
........................

......... ........ ...

containing.............. ..
........................-......................acres more or less.

To Have and to Hold all and singular the rl hts and privileges granted hereunder, to and unto the lessee, his heirs, execu-tors, administrators and assigns, for the term of....
......years from date hereof, and as much longer thereafter as oil or gas shall beproduced therefrom, or royalties paid hereunder, or as much longer thereafter as the lessee in good faith shall conduct drillingoperations thereon, and should production result from such operations, this lease shall remain in force as long as oil or gas shallbe produced. Lessor hereby releases and waives all rights of homestead, curtesy or dower, and warrants in the lessee, his heirs,executors, administrators and assigns, for the full term hereof, the title and possession of said land for all purposes herein set forth.In consideration of the premises the lessee covenants and agrees:

FIRST: deliver to the credit of the lessor as royalty, free of cost, in the pipe line to which he may connect his wells,the equal.........
......................part of all oil produced and saved from the leased premises, or at lessee's election, to pay the lessor forsuch royalty arket price prevailing the day the oil is run into the pipe line or storage tanks, in which event settlement andpa.yment shall be made by the lessee on the 15th day of each month for the royalty so purchased during the preceding month.SECOND: To pay the lessor $250.00 each year in advance for the gas from each well where gas only shall be found when thesame is used off the premises; the lessor, at his sole risk at all times, to have gas free of cost from any such well for twostoves and all inside lights in the principal dwelling house on said land by making his own connection with the well: Provided,should this free gas be required to operate said lease, lessor's use thereof at the election of the lessee may be discontinued. Ifcasing-head gas produced from said land is sold by the lessee, the lessee shall pay the lessor as royalty one-eighth of the net pro-ceeds of said sales; if the lessee manufactures gasoline from said casing-head gas, then all oils and other materials used to blendsaid gasoline shall be deducted from the quantity of gasoline marketed, and the quantity remaining shall constitute the basis forthe payment of royalty. The lessee shall pay the lessor a, one-eighth royalty on said quantity remaining at the net price obtainedby the lessee for the marketed product. All casing-head gas royalties shall be paid on or before the 25th day of each month forroyalties accruing during the preceding month.

THIRD: If no well is commenced on said land on or before the....
.....................day of.. ................................................19Ë.this leaseshall terminate as to both r unless the lessee on or before that date al all ag or tend the lessor the sum of...........

...........
......... ..... ..... .¾........................................................Do ll ar s ($....J.f...

............... I n the m a nner here i n a fter prov i ded ;which payment or tender shall op rate as a rental for three months from and after the date last above stated and the same shallalso cover the right and privilege in the lessee to defer the commencing of said well during said period of three months. In likemanner and upon like payments or tenders the commencement of a well may be further deferred for like perlods of three monthseach successively, durinZ the original term of this lease, and the original term hereof is the number of years fixed in the haben-dum clause hereof. PROVIDED, the lessee or the assignee of the whole or any part hereof shall have the right to extend thislease as to part of the land covered hereby only upon paying such proportion of the periodical rental provided for above as theacreage to be retained by the lessees or assignees bears to the entire acreage covered by this lease. Lessor expressly declares thatthe down payment or bonus received by him for this lease at the time of the execution thereof is a good, valid and substantialconsideration, and sufficient in all respects to support each and every covenant contained therein, including specifically the optiongranted the lessee to extend this lease from time to time during its original term as defined above upon the payment or tenderof the rentals hereinbefore provided for. Lessee agrees with reasonable diligence to offset all paying oil or gas wells drilled with-in 300 feet of the tract covered hereby, and it is expressly agreed that no implied covenants regarding the measure of diligenceto be exercised by the lessee in the drilling of said land during said original term shall be read into this lease; it being theexpress agreement of the parties that the provisions of this paragraph specify the exclusive conditions for drilling under whichthe lessee shall hold this lease for said original term.
FOURTH: All payments due hereunder shall be made by lessee's chec mailed, ostage prep d, on or befo e the day suchp a yment i s d , th off Ice a ddres s, or to .......................

. . . .......... .. ........ ........V.
...................................

............Bank of............. . ..............-- ...... ..---------
---------------........for deposit to lessor's credit, and lessor, effective for the full termof this lease, hereby makes aÈ constitutes said banR or its successors his agent to accept I payments due hereunder, and thesame shall continue as the depository thereof during the life of this lease, regardless of changes in the ownership of said land,rentals or royalties. No change in the ownership of said land, rentals or royalties shall affect or bind the lessee until the purchaserthereof shall exhibit to the lessee the original instrument of conveyance, or furnish a duly certifled copy thereof; such evidenceof ownership must be supplied at least sixty days before the next succeeding rental falls due, otherwise payment of rentals tothe purchaser's predecessor in title shall bind such purchaser: Provided, if such purchase covers a part of the acreage herein de-scribed only, or an undivided interest therein, then the lessee at its election may continue to pay the entire rental or royalty to thepurchaser's predecessor in title. Should suit be brought involving the ownership of rentals or royalties accruing hereunder, or thevalidity of this lease, or to foreclose a lien or charge against the fee to said land, or said rentals or royalties, then all paymentsaccruing hereunder shall be suspended until the final determination of such suit: Provided, also, if said land now is or here-after becomes subject to delinquent taxes, liens of whatsoever nature, or other charge which, if unpaid, might defeat lessee's titleunder this lease, the lessee at its election may pay the same with all costs and penalties connected therewith, and for money soexpended shall have a lien on said land, or the lessee at its election may deduct such expenditure from any rental or royalties duehereunder. Should the lessee drill a dry hole on said land, then, beginning twelve months from the next succeeding rental payingdate, the lessee shall resume the payment of rentals hereunder, otherwise this lease shall terminate as to both parties. Thisprovision, however, shall not apply when there is a producing well on said land.

FIFTH: If the lessor owns a less interest in the above described land than the entire and undivided fee simple estate there-in, then the royalties and rentals herein provided for shall be paid to the lessor only in the proportion which his interest bearsto the whole and undivided fee. The lessee shall have the right to assign this lease or any interest therein, or any portion ofthe acreage covered thereby, in which last event lessee shall be liable only for royalties accruing from operations on the acreageretained by him and be liable only for such proportion of the rentals due under said lease as the acreage retained by the lesseehears to the entire acreage covered by the lease, and the assignee of the lessee shall have correlative rights and privileges withrespect to said royalties and rentals as to the acreage assigned to him. The lessee shall pay for damages caused by its operationsto growing crops on said land, and if requested, shall bury its pipe lines below plow depth, and no well shall be drilled nearer than200 feet to the house or barn now on said land without lessor's written consent.

WITNESSES:



BTATE OF ............................ . ...................... - 1
COU ÑTYOF .... .............. ........ .......... .......

BE IT REMEMBERED, That on this............................day of....................................................,A. D. 192........, before me, a Notary
Public in and for said County and State, personally appeared.......

........... a nd .........

........, his wife,
to me known to be the identical person...... described in and who executed the within and foregoing instrument and acknowl-
edged to me that ......he...... executed the same as..........................free and voluntary act and deed for the uses and purposes thereinset forth.

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed by Notarial Seal the day and year firstabove written.

My commission expires.......................
............. ............., 192...--... ------.. -... ...

........................, Notary Public.
P. 0..........

UTAH FORM OF ACKNOWLEDGMENT
STATE OF ..... ...... .... ...

COUNTY OF . ..

On the..... day of .... .
..............., A. D. 192 .., personally appeared before me, a Notary Public in and for

said County and State,..........
......'. .9...

... ......... .... ... ...

oco medss

n

eo rument and acknow ed e at..

UTAH FORM OF ACKNOWLEDGMENT
STATE OF .....

COUNTY OF .

On the.....$...........day o ..
............, A. D. 192 ., personally appeared be ore me, a Notary Public in and for

said County and State,...... ..•....

. ....
......... .. A...

Who signed the foregoing instrument and acknowledged to me that .... ..... ... .... ................. excuted the same.
My commission expires... . ko., 192

......... . ... ... .. ..., Notary Public.

No.....................................
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